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Bachelor of Commerce (B.Com.) Semester—I11 Examination
MONETARY ECONOMICS—I (New)
Compulsory Paper—4

Time : Three Hours] [Maximum Marks : 80

N.B. :— (1) All questions are compulsory.
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(c)

2. (1
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(b)

(c)

(b)

(c)

(2) AIll guestions carry equal marks.
Define Money. State its functions.
Explain the assumptions and criticisms of Quantity Theory of Money.
OR
Elaborate the different methods of note issue. What are its merits and demerits ? 16
Define Deflation. Mention its causes.
“Inflation is unjust but Deflation is dangerous.” Comment.
OR
Explain the nature and causes of inflation. What are the remedies to control it ? 16
Define Money Market. State its importance.
What is meant by “Fiscal Policy” ? Mention its instruments.
OR
Explain the concept and importance of Monetary Policy. Also state its elements. 16
Explain the concept and importance of Public Finance.
State the canons of taxation.
OR

Explain with example proportional and progressive taxation system. State its merits and
demerits. 16

5.  Write short answers :

(a)
(b)
(c)
(d)

Mention the importance of paper currency.
State the effects of deflation.
Write the instruments of money market.

A A b b

Point out the merits of Indirect Tax.
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