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What is Business Finance ? Write the scope and objectives of Business Finance. 8

What are the functions of Financial Executive in an Organisation ? 8
OR

Explain the term debentures. What are the various types of Debentures ? 8

What are the different types of sources of finance ? Explain the medium term sources of finance.

8
What are the various stages of Project Financing ? 8
What is Project Appraisal ? Explain the aspects of Project Appraisal. 8

OR

Max Enterprises require 1,00,000 units per annum. They pay Rs. 5 as cost per Unit, Rs. 500
as cost per purchase order, Rs. 10 per unit per year for inventory carrying cost. Determine the
following with the help of given information :

() Economic Order Quantity

(i) E.O.Q.if creditor of Max Enterprises allows discount for orders quantity as follows:

Order Quantity % of discount

Less than 4,500 No discount

4,500-5,999 2%

6,000 and above 3% 8

A company provides you the result that its sales are Rs. 10,00,000, variable cost 60%, fixed cost
Rs. 1,00,000 and interest Rs. 1,00,000 :

(i) Cdculateitsleverages

(i) What will bethe changein PBIT and PBT, if Salesincreases by 15 %. Cross check the
result by actual calculation. 8

What are the determinants of working capital requirements ? 8
What do you mean by working capital ? What are the various types of working capital ? 8
OR
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(c) Prepare an estimate of working capital requirement from the following information of atrading

concern :
() Project annual sales 1,50,000 units
(i) Sdling Price Rs. 8 per unit
(i) % of net profit on Sales 25%

(iv) Average credit period allowed to customers 8 weeks

(v) Av. Credit period allowed by supplier 4 weeks
(vi) Av. Stock holding in terms of Sales
requirements 12 weeks
(vii) Allow 10% for contingencies. 8

(d) Following isthe Balance Sheet of XY Z Ltd. Calculate the amount of working capital :
Balance Sheet XY Z Ltd.
As on 31st March 2018

Liabilities Rs. | Assets Rs.

Equity Sh. Capital 2,00,000 | Fixed Assets 5,00,000

Retained earnings 2,00,000 | Current Assets

11% Debentures 3,00,000 | Inventory :

Public Deposits 1,00,000 | Raw Materia 1,00,000

Trade Creditors 80,000 | W.in Progress | 1,50,000

Bills Payable 1,00,000 | Finished Goods | 75,000 3,25,000
Debtors 1,00,000
Cash/Bank 55,000

Total 9,80,000 | Total 9,80,000

() Salesfor the year 2017-18 were Rs. 15,00,000. Suppose projected sales for 2018-19 is
Rs. 17,50,000 then cal culate the working capital required.

(i) Suppose at the beginning of next year Rs. 1,00,000 worth fixed assets are going to be
added, calculate the working capital required in next year. 8

4. (@ What doyou mean by venture capital ? Explain the methods of venture capital financing. 8

(b) Receivables Rs. 5,00,000 for 45 days Bank will finance 70% with processing fees 1 % and
interest @ 15%. Calculate effective cost. 8

OR
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ABC and Company givesthe following details and seeks your help in selecting appropriate credit
policy. Cost of fund is 15% p.a.

Credit Period 1 month 2 months 3 months

Sdles 18,00,000 21,00,000 25,00,000

Cost of sales 14,40,000 16,10,000 18,90,000

Stock 3,60,000 4,20,000 5,00,000

Creditors 1,00,000 1,40,000 2,00,000

Bad debts as % to sales 2% 4% 6%

Credit administration expenses as % to sales 1% 2% 3% |8
(d) PQOR Ltd. has annual Salesturnover of Rs. 40,00,000 of the selling price p.u. isRs. 20, with a

variable cost of Rs. 12 p.u. and fixed cost of Rs. 5,00,000.

The company presently allows a credit of 1 month and proposed to extent it either by

2 months or 3 months. Following are the details :

Particulars 1 month 2 months 3 months

Increase in sales by - 10% 30%

Bad debts % 1% 2% 5%

The fixed cost will increase by Rs. 75,000 when sales will increase by 30%. The company plans

on apre-tax return of 20% on investment in receivables. Evaluate the most optimal credit policy

on the basis of profitability. 8

5. (@ Explaintheterm sweat equity shares. 4

(b) X. Ltd. is committed to supply 2,000 bearings per month to Y Ltd. on a steady basis. It is

estimated that it cost 10 paise as inventory holding cost per bearing per month and that set up

cost per run of bearing manufacture is Rs. 324. Calculate Economic Order Quantity. 4
(¢) Find out the working capital from the following Balance Sheet :

Balance Sheet
As on 31/03/2018

Liabilities Amt. | Assets Amt.

Share Capital 7,00,000 | FixedAssets 5,50,000

Reserves and Surplus 1,20,000 | Stock 1,50,000

Bank overdraft 30,000 | Debtors 80,000

Creditors 1,50,000 | Cash 2,20,000

Total 10,00,000 | Total 10,00,000 | 4
(d) A supplier offer credit term 3/10 net 60 : calculate the effective discount rate and suggest whether

we should take discount or enjoy the credit if the funds can be alternatively raised at 18% interest

per annum. 4
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(St )
1. (3) e facq @@ e ! AEEide Gl @ F gew foreT 8
(@) dwerma focho seerd wiw &6 do[ smea ? 8
far
(@) FEA@’ B GhoudT T HY. Feed A geER #ow 8
(5) A fafs== &9 @I smed ! HE-diE fAOR Al faere @R 8
2. (%) yepew famrear fafdg sreenm wivredr e 8
() yheq Heuihd R A® ¢ Uhed HediwAredwr fafdg U wST HAL 8
far
() 3UST ATHHATTER 8
(S) =St HHHTTER 8
3. (1) wrlefie wisaem= smEwmddy w4 gl gcw T & 8
(@) wrdefia afsaen mager smovte & sefaig Bidr) FEeid wisaar fabva e
U 7 8
far
() 3UST HTHHATTER 8
(5) ZUS HTEHHATTER 8
4. (¥1) IUHH Wisad UUEA JIUIE wE Ay B 0 credr facaren (v wead wme s
8
() =St HHTTER 8
o
() 3UST HTEHHATIER 8
(5) ZUS HTEHHATTER 8
5. (31) gsdg gHaT AW (Sweat Equity Share) 81 aeddr Tse & 4
() =St HEHHTTER 4
() 2UST HHHTTER 4
(S) =St HHHTTER 4
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1. (37) wewm foq @1 8 ° wEdw fad @1 o&F @ 3w fuRew 8
(@) dme7 # oy swdert & w9 @9 ¥ & 7 8
EREN
(F) “RU UFA’ YE HaHeudAT TSC HINY | WO IA &[G TER HF ¥ 8 7 8
(5) O & falFT A9 & & 8 ? a9 & ALdeT dld Tse Sy | 8
2. (%) yopew o 1 [fag sE@eae & # g7 8
(¥) 9heu HeAlRT FT g Tohod Hedlhd @ A9y Use| TWSC @I | 8
EREN
() ST WEH B FER 8
(5) 3USt #wem & FIER 8
3. (¥) el gsft & smewswar & froiRa aca w5 & & 7 8
(@) @rfefim gt & s Fo1 wwed B ¢ drefila g & fafaw yeR @\ § 87 8
EREN
() ST WEW B FAER 8
(5) 3Ust #wew & FAER 8
4. () ITHA YSIT W YR FT AR € P IWHA YSl fa B wgladl wse g | 8
() ST WEw B FER 8
EREN
() ST WEW B FIER 8
(5) 3Ust #wew & FAER 8
5. (31) y&e @HAT e I Hehoudl T HR | 4
() ST wEw F FAER 4
() AU wemw & FTER 4
(5) 3UST #Wem & ATER 4
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