
NRT/KS/19/5499
Bachelor of Commerce (B.Com.) Semester–V Examination

BUSINESS FINANCE
Paper–6–1

(Elective Group–I)
Time : 3 Hours] [Maximum Marks : 80

N.B. :— (1) All questions are compulsory.

(2) All questions carry equal marks.

1. (a) What is Business Finance ? Write the scope and objectives of Business Finance. 8

(b) What are the functions of Financial Executive in an Organisation ? 8

OR

(c) Explain the term debentures. What are the various types of Debentures ? 8

(d) What are the different types of sources of finance ? Explain the medium term sources of finance.
8

2. (a) What are the various stages of Project Financing ? 8

(b) What is Project Appraisal ? Explain the aspects of Project Appraisal. 8

OR

(c) Max Enterprises require 1,00,000 units per annum. They pay Rs. 5 as cost per Unit, Rs. 500
as cost per purchase order, Rs. 10 per unit per year for inventory carrying cost. Determine the
following with the help of given information :

(i) Economic Order Quantity

(ii) E.O.Q. if creditor of Max Enterprises allows discount for orders quantity as follows : %

Order Quantity % of discount

Less than 4,500 No discount

4,500-5,999 2%

6,000 and above 3% 8

(d) A company provides you the result that its sales are Rs. 10,00,000, variable cost 60%, fixed cost
Rs. 1,00,000 and interest Rs. 1,00,000 :

(i) Calculate its leverages

(ii) What will be the change in PBIT and PBT, if Sales increases by 15 %. Cross check the
result by actual calculation. 8

3. (a) What are the determinants of working capital requirements ? 8

(b) What do you mean by working capital ? What are the various types of working capital ? 8

OR
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(c) Prepare an estimate of working capital requirement from the following information of a trading
concern :

(i) Project annual sales 1,50,000 units

(ii) Selling Price Rs. 8 per unit

(iii) % of net profit on Sales 25%

(iv) Average credit period allowed to customers 8 weeks

(v) Av. Credit period allowed by supplier 4 weeks

(vi) Av. Stock holding in terms of Sales

requirements 12 weeks

(vii) Allow 10% for contingencies. 8

(d) Following is the Balance Sheet of XYZ Ltd. Calculate the amount of working capital :

Balance Sheet XYZ Ltd.

As on 31st March 2018

Liabilities Rs. Assets Rs.

Equity Sh. Capital 2,00,000 Fixed Assets 5,00,000

Retained earnings 2,00,000 Current Assets

11% Debentures 3,00,000 Inventory :

Public Deposits 1,00,000 Raw Material 1,00,000

Trade Creditors 80,000 W. in Progress 1,50,000

Bills Payable 1,00,000 Finished Goods 75,000 3,25,000

Debtors 1,00,000

Cash/Bank 55,000

Total 9,80,000 Total 9,80,000

(i) Sales for the year 2017-18 were Rs. 15,00,000. Suppose projected sales for 2018-19 is
Rs. 17,50,000 then calculate the working capital required.

(ii) Suppose at the beginning of next year Rs. 1,00,000 worth fixed assets are going to be
added, calculate the working capital required in next year. 8

4. (a) What do you mean by venture capital ? Explain the methods of venture capital financing. 8

(b) Receivables Rs. 5,00,000 for 45 days Bank will finance 70% with processing fees 1 % and
interest @ 15%. Calculate effective cost. 8

OR

CLS—14676 2 NRT/KS/19/5499
NRT/KS/19/5499



(c) ABC and Company gives the following details and seeks your help in selecting appropriate credit
policy. Cost of fund is 15% p.a.

Credit Period 1 month 2 months 3 months

Sales 18,00,000 21,00,000 25,00,000

Cost of sales 14,40,000 16,10,000 18,90,000

Stock 3,60,000 4,20,000 5,00,000

Creditors 1,00,000 1,40,000 2,00,000

Bad debts as % to sales 2% 4% 6%

Credit administration expenses as % to sales 1% 2% 3% 8

(d) PQR Ltd. has annual Sales turnover of Rs. 40,00,000 of the selling price p.u. is Rs. 20, with a
variable cost of Rs. 12 p.u. and fixed cost of Rs. 5,00,000.

The company presently allows a credit of 1 month and proposed to extent it either by
2 months or 3 months. Following are the details :

Particulars 1 month 2 months 3 months

Increase in sales by – 10% 30%

Bad debts % 1% 2% 5%

The fixed cost will increase by Rs. 75,000 when sales will increase by 30%. The company plans
on a pre-tax return of 20% on investment in receivables. Evaluate the most optimal credit policy
on the basis of profitability. 8

5. (a) Explain the term sweat equity shares. 4

(b) X. Ltd. is committed to supply 2,000 bearings per month to Y Ltd. on a steady basis. It is
estimated that it cost 10 paise as inventory holding cost per bearing per month and that set up
cost per run of bearing manufacture is Rs. 324. Calculate Economic Order Quantity. 4

(c) Find out the  working capital from the following Balance Sheet :

Balance Sheet

As on 31/03/2018

Liabilities Amt. Assets Amt.

Share Capital 7,00,000 Fixed Assets 5,50,000

Reserves and Surplus 1,20,000 Stock 1,50,000

Bank overdraft 30,000 Debtors 80,000

Creditors 1,50,000 Cash 2,20,000

Total 10,00,000 Total 10,00,000 4

(d) A supplier offer credit term 3/10 net 60 : calculate the effective discount rate and suggest whether
we should take discount or enjoy the credit if the funds can be alternatively raised at 18% interest

per annum. 4
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NRT/KS/19/5499
Bachelor of Commerce (B.Com.) Semester–V Examination

BUSINESS FINANCE
Paper–6–1

(Elective Group–I)
Time : 3 Hours] [Maximum Marks : 80

N.B. :— (1) All questions are compulsory.

(2) All questions carry equal marks.

¼ejkBh ekè;e½
1. ¼v½ O;kolkf;d foRr dk; vkgs \ O;kolkf;d foyk;h O;kIrh o mís'k fygk- 8

¼c½ laxB.kkr foÙkh; dk;Zdkjh ;kaps dk;Z dks.krs vkgsr \ 8

fdaok
¼d½ ^dtZjks[ks* gh ladYiuk Li"V djk- dtZjks[;kaps fofHkUu izdkj dks.krs \ 8

¼M½ foÙkkîs fofHkUu òksr dks.krs vkgsr \ e/;&dkyhu foÙkkîs òksr fo'kn djk- 8

2. ¼v½ izdYi foÙkkP;k fofo/k voLFkk dks.kR;k vkgsr- 8

¼c½ izdYi eqY;kadu dk; vkgs \ izdYi eqY;kadukP;k fofo/k iSyq Li"V djk- 8

fdaok
¼d½ baxzth ek/;ekuqlkj 8

¼M½ baxzth ek/;ekuqlkj 8

3. ¼v½ dk;Z'khy HkkaMoykP;k vko';drsps dkgs ps fu/kkZjd ?kVd Li"V djk- 8

¼c½ dk;Z'khy HkkaMoyk ;kiklq.k vki.kkal dk; vFkZcks/k gksrksA dk;Z'khy HkkaMoykps fofHkUu izdkj
dks.krs \ 8

fdaok
¼d½ baxzth ek/;ekuqlkj 8

¼M½ baxzth ek/;ekuqlkj 8

4. ¼v½ miØe HkkaMoy ;kiklqu vki.kkal dk; vFkZcks/k gksrks \ R;kP;k foRrkP;k fofHkUu in~/krh Li"V djk-
8

¼c½ baxzth ek/;ekuqlkj 8

fdaok
¼d½ baxzth ek/;ekuqlkj 8

¼M½ baxzth ek/;ekuqlkj 8

5. ¼v½ izLosn lerk Hkkx (Sweat Equity Share) gh ladYiuk Li"V djk- 4

¼c½ baxzth ek/;ekuqlkj 4

¼d½ baxzth ek/;ekuqlkj 4

¼M½ baxzth ek/;ekuqlkj 4
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¼fgUnh ekè;e½
1. ¼v½ O;olk; foÙk D;k gaS \ O;olk; foÙk dk {ks= ,oa mís'; fyf[k,A 8

¼c½ laxBu esa foÙkh; dk;Zdkjh ds dk;Z dkSu ls gSa \ 8

vFkok

¼d½ ß_.k i=Þ ;g ladYiuk Li"V dhft,A _.k i= ds fofHkUu izdkj dkSu ls gSa \ 8

¼M½ foÙk ds fofHkUu òksr dkSu ls gSa \ foÙk ds e/;dkyhu òksr Li"V dhft,A 8

2. ¼v½ izdYi foÙk dh fofo/k voLFkk,¡ dkSu lh gSa \ 8

¼c½ izdYi ewY;kadu D;k gS \ izdYi ewY;kadu ds fofo/k igyw Li"V dhft,A 8

vFkok

¼d½ vaxzsth ek/;e ds vuqlkj 8

¼M½ vaxzsth ek/;e ds vuqlkj 8

3. ¼v½ dk;Z'khy iw¡th dh vko';drk ds fu/kkZfjr rRo dkSu ls gSa \ 8

¼c½ dk;Z'khy iw¡th ls vki D;k le>rs gSa \ dk;Z'khy iw¡th ds fofo/k izdkj dkSu ls gSa \ 8

vFkok

¼d½ vaxzsth ek/;e ds vuqlkj 8

¼M½ vaxzsth ek/;e ds vuqlkj 8

4. ¼v½ miØe iw¡th ls vkidk D;k vk'k; gSa \ miØe iw¡th foÙk dh i)fr;k¡ Li"V dhft,A 8

¼c½ vaxzsth ek/;e ds vuqlkj 8

vFkok

¼d½ vaxzsth ek/;e ds vuqlkj 8

¼M½ vaxzsth ek/;e ds vuqlkj 8

5. ¼v½ izLosn lerk va'k dh ladYiuk Li"V djsaA 4

¼c½ vaxzsth ek/;e ds vuqlkj 4

¼d½ vaxzsth ek/;e ds vuqlkj 4

¼M½ vaxzsth ek/;e ds vuqlkj 4
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