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Time : Three Hours]  [Maximum Marks : 80
N.B. :— (1) ALL questions are compulsory.

(2) All questions carry equal marks.
1. (A) State the objectives and functions of financial system. 8

(B) Explain the features and composition of money market. 8
OR

(C) Write a note on regulatory authorities governing financial and capital market. 8
(D) Explain in detail the regulations issue by SEBI. 8

2. (A) State the functions and scope of primary market. 8
(B) From the following information advice PQR Co. which of the following two projects

should be selected on the basis of pay back period :
Particulars X Y

Annual Cash Flows 20,000 25,000
Initial Investment 1,00,000 1,00,000
Life of the Project 10 Years 10 Years 8

OR
(C) Calculate the Net Present Value from the following details if cost of fund is 8% and if cost

of fund is 10% :
Particulars Amount

Initial Outflow 40,000
Cash flow p.a. :

1 Year 16,000
2 Year 20,000
3 Year 16,000 16

3. (A) State the benefits available to investors with the help of credit rating agencies in India.
8

(B) From the following information calculate market price of shares by using Walter’s
method :

Earnings per share Rs. 9
Internal Rate of Returns 18%
Cost of Capital 12%
Dividend Payout Ratio 33.33% 8

OR
(C) Earnings per share is Rs. 20, expectation rate of shareholder is 10%. Calculate the market

value of share by Gordon’s method if dividend payout ratio is 0%, 40%, 80% and 100%
and growth rate is 15%, 9%, 3% and 0% respectively. 16
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4. (A) What are the limitations of Cash Flow Statement ? 8

(B) From the following information of calculate the operating profit before the changes in
working capital. The net profit of the company for the year ended on 31st March, 2018 is
Rs. 1,750 :

Particulars Amount (Rs.)

Purchase of Machinery 60,000

Sale of Machinery 60,000

Sale of Building 90,000

Provision for Taxation 22,500

Payment of Tax 20,000

Payment of Dividend 13,000

Loss on Sale of Machinery 2,250

Transfer to General Res. 5,250

Profit on Sale of Machinery 11,250

Depreciation on Building 14,250 8

OR

(C) From the following Balance Sheet of A Co. Ltd., prepare the Cash Flow Statement :

Particulars 30.03.2017 31.03.2018

Liabilities :

Share Capital 40,000 50,000

Debentures 11,000 14,000

Profit & Loss A/c 14,000 20,000

General Reserve 12,000 14,000

Outstanding Expenses 4,000 5,000

Creditors 10,000 12,000

91,000 1,15,000

Assets :

Fixed Assets 40,000 50,000

Goodwill 14,000 12,000

Inventory 16,000 20,000

Debtors 12,000 20,000

Bank 5,000 7,000

Bills Receivables 4,000 6,000

91,000 1,15,000 16
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5. (A) What are the types of Financial Markets ? 4

(B) From the following information calculate ARR (Average Rate of Return) :

Particulars Amount

Capital Cost 1,00,000

Net Cash inflow before Tax 60,000

Rate of Tax 50%

Expected Life 5 Years 4

(C) What will be the market of a share by Walter model of IRR is 15%, cost of equity share
is 12%, EPS is Rs. 8 and dividend payout ratio is 25% ? 4

(D) From the following information find out the operating profit before the changes in working
capital of XYZ Co., Ltd. :

Particulars Amount

Profit & Loss A/c 01.04.2017 2,00,000

Profit & Loss A/c 31.03.2018 2,80,000

Sale of Furniture 4,00,000

Transfer to General Reserve 40,000

Depreciation on Land & Building 40,000

Loss on Sale of Machinery 20,000

Provision of Taxation 80,000

Dividend Paid 30,000 4
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¼ejkBh ekè;e½
1. (v) foÙkh; iz.kkyhps mís'k vkf.k dk;Zs fygk- 8

(c) uk.ks cktkjkph oSf'k"Vs vkf.k jpuk Li"V djk- 8

fdaok

(d) foÙkh; o HkkaMoy cktkjkyk 'kkflr dj.kkjs fu;ked izkf/kdj.kkoj fVik fygk- 8

(M) lschus fuxZehr dsysys fu;e foLr`ri.ks Li"V djk- 8

2. (v) izkFkehd cktkjkph dk;Zs vkf.k O;kIrh Li"V djk- 8

(c) baxzth ek/;ekuqlkj- 8

fdaok

(d) baxzth ek/;ekuqlkj- 16

3. (v) Hkkjrke/;s ØsMhV jsfVax ,tsalh (Credit Rating Agencies) ps xqaro.kqdnkjkauk gks.kkjs Qk;ns Li"V djk-
8

(c) baxzth ek/;ekuqlkj- 8

fdaok

(d) baxzth ek/;ekuqlkj- 16

4. (v) jks[k izokg fooj.kkP;k e;kZnk dks.kR;k fygk \ 8

(c) baxzth ek/;ekuqlkj- 8

fdaok

(d) baxzth ek/;ekuqlkj- 16

5. (v) foÙkh; cktkjkps izdkj dks.krs rs fygk \ 4

(c) baxzth ek/;ekuqlkj- 4

(d) baxzth ek/;ekuqlkj- 4

(M) baxzth ek/;ekuqlkj- 4
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¼fgUnh ekè;e½
1. (v) foÙkh; iz.kkyh ds mís'; vkSj dk;Z fyf[k;sA 8

(c) is'kk ckt+kj dh fo'ks"krk,a vkSj jpuk Li"V dhft;sA 8

vFkok

(d) foÙkh; vkSj iwath ckt+kj dks 'kkflr djus okys fu;ked izkf/kdj.k ij fVIi.kh fyf[k;sA 8

(M) lsch us fuxZfer fd;s fu;e foLr`r esa Li"V dhft;sA 8

2. (v) izkFkfed ckt+kj ds dk;Z vkSj nk;jk (scope) Li"V dhft;sA 8

(c) vaxzsth ek/;e ds vuqlkjA 8

vFkok

(d) vaxzsth ek/;e ds vuqlkjA 16

3. (v) Hkkjr esa ØsfMV jsfVax ,tsalh (Credit Rating Agencies) dk xqaro.kqdnkjksa dks gksus okys Qk;ns Li"V
dhft;sA 8

(c) vaxzsth ek/;e ds vuqlkjA 8

vFkok

(d) vaxzsth ek/;e ds vuqlkjA 16

4. (v) uxnh ¼jksd½ izokg fooj.k dh lhek,a fyf[k;sA 8

(c) vaxzsth ek/;e ds vuqlkjA 8

vFkok

(d) vaxzsth ek/;e ds vuqlkjA 16

5. (v) foÙkh; cktkj ds izdkj fyf[k;sA 4

(c) vaxzsth ek/;e ds vuqlkjA 4

(d) vaxzsth ek/;e ds vuqlkjA 4

(M) vaxzsth ek/;e ds vuqlkjA 4
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