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(2) All questions carry equal marks.

Why there is need for investment of insurance funds ? How insurance companies invest these

funds ? 8
Explain the nature of actuarial method used by General insurance companies. 8
OR
Differentiate between retrospective and prospective value of insurance policy. What factors are
considered in estimating prospective value of policy ? 8
How policy value as well as progress of insurance policy valueis estimated ? 8
Highlight the process of risk identification for accepting a proposal of life insurance policy.
8
Explain various principles of risk management considered by insurance companies. 8
OR
What are different types of rate making procedures used by insurance companies ? 8
State objectives and principles of rate making considered by insurance companies. 8
State the nature of actuarial science. How it is related with economics, statistics and computer

science ? 8
Explain scope of use of actuarial science in insurance and finance activities. 8
OR

[llustrate the terms Accumulated value and present value of ainsurance policy. How they are

used by insurance companies to promote their products ? 8

Differentiate between nominal and effective rate of interest. State their impact on redemption of

loan. 8
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Differentiate between annuities and perpetuities. How they are related with rate of interest and

rate of return ? 8

Explain meaning, classification and importance of annuities. 8
OR

Highlight the meaning and nature of mortality as perceived by insurance companies. 8

Which factors are considered in construction of mortality tables ? 8

5. Answerin brief :
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What are the symbols of policy value ?
Enlist the different sources of risk information.

State the meaning of Discounts and Discounted Values.

A b b~ b

What do you understand from immediate annuities ?
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(3) wcddr qEcEi=l @AT HIAAT DIOG GCH  faERG Udd S| 7 8
5. #iw s forer

(31) diefell Heara gha PO IR 7 4
() se| gEa=ar fafey @ PEwer w1 4
(@) e v sveiRd Heatar s fEw @ 4
(3) TS auiaAIRA e & sefdrg gar ? 4
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