NI R/KW/18/5503
Bachelor of Commerce (B.Com.) Semester—V Examination

PRINCIPLES AND PRACTICE OF INSURANCE (Insurance and Acturial Science)—V

Paper—8-2
Optional Voc. Group—I

Time : Three Hourg [Maximum Marks : 80
N.B. :— (1) ALL questions are compulsory.

(2) All quedtions carry equa marks.

1. (a) Write on rationae of Investment of Insurance Fund. 8
(b) Describe the nature of Actuaria Procedure. 8

OR
(c) State meaning and types of policy vaues. 8
(d) How the vadue of policy is cdculated ? Give example. 8
2. (a) Explain the process of risk identification and risk selection. 8
(b) Discuss the principles of Risk Management. 8

OR
(c) What do you understand from Rate Making by Insurance companies ? State types of
Rate Making. 8
(d) Highlight various principles used for rate making. 8
3. (a) State the nature, scope and uses of Actuarial Science. 8
(b) Highlight the relationship between Actuarial Science and Economics, Statistics, Mathematics
as well as Computer Science. 8

OR
(c) Explainthe Accumulated vaue and Present value of an insurance policy. State their significance.
8
(d) Define the concept of effective rate of interest. How does it influence on Redemption of
Loan ? 8
4. (a) State the meaning, nature and classification of Annuities. 8
(b) Differentiate between perpetuities and immediate annuities. How are they useful to
insurers ? 8

OR
(c) Explain the terms Survival Rate and Death Rate. State their uses in estimation of
mortality. 8
(d) Point out the factors used for construction of mortaity tables. 8

5. Write short answers :

(a) Differentiate between Life and General Insurance. 4
(b) What are the mgjor sources of Risk Information ? 4
(c) State concept of Sinking Fund. 4
(d) What is the influence of mortality on insurance premium ? 4
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