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Bachelor of Arts (B.A.) Third Semester Examination
ECONOMICS (Macro Economics Theory—I)
(Optional)

Time : Three Hours] [Maximum Marks : 80

N.B. :— (1) Attempt ALL questions.

3.

4.

(@)

(b)
(©)
(@)

(b)
(©)

(2) All questions carry equal marks.

(3) Draw neat diagrams wherever necessary.

Define inflation and deflation of Money. Suggest the remedies to control inflation.
OR

Explain the objectives of Monetary Policy.

Explain the instruments of Fiscal Policy.

What is meant by Macro Economics ? Explain its importance and limitations.
OR

Explain the difference between Micro and Macro Economics.

Explain the three-sector model of circular flow.

Answer the following questions in short (any four) :

(@)
(b)
(©)
(d)
(€)
(f)

Write the assumption of Say’s Law of Market.
What is Effective Demand ?

State the importance of Propensity to Consume.
State the Leakage of Multiplier.

What are marginal efficiency of Capital ?

Write the assumptions of Keyne's general theory of Employment.

Answer the following questions in short (any four) :

(@)
(b)
(©)
(d)
(€)
(f)

Write notes on Gross National Product (GNP) and Gross Domestic Product (GDP).
How determine the Per Capita Income ?

State the difficulties in measuring National Income.

Write a note on Consumption Goods.

Explain the Income method of measuring National Income.

Write a note on — Net Domestic Product.
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5. Choose correct option for the following multiple choice objective questions (All compulsory) :
(i) With help of which economics the nature of economy understood :
(@) Macro Economics (b) Keynes Economics
(c) Micro Economics (d) None of these
(i) Which of the following included in two-sector model in circular flow ?
(@) Household and Industrial Sector (b) Government and Industrial Sector
(c) Household and Govt. Sector (d) None of these
(iii) Which of the following is not a method of estimating national income ?
(@) Expenditure method (b) Matrix method
(c¢) Income method (d) Output method
(iv) Subsidies are payment by Government to
(a) State Govt. (b) Central Govt.
(c) World (d) Household
(v) Store of value comes under which function of money ?
(@ Primary (b) Contingent
(c) Secondary (d) All the above
(vi) What is the relation between price level and value of money ?
(@ Inverse (b) Equa
(c) Proportional (d) None of these
(vii) On which demand, “The Keynes General Theory of Employment” is based on :
(@ Composite Demand (b) Individua Demand
(c) Effective Demand (d) None of these
(viii) The investment done by private institution is
(8 Autonomous Investment (b) Induced Investment

(c) Public Investment (d) None of these
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N.B. :— (1) Attempt ALL questions.
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3.

4.

(2) All questions carry equal marks.
(3) Draw neat diagrams wherever necessary.
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