NJR/KS/18/6898
Bachelor of Arts (B.A.) Part-II Third Semester Examination
ECONOMICS (Macro Economics Theory—I)
(Optional)
Time : Three Hours] [Maximum Marks : 80
N.B. :(— (1) Attempt all questions.
(2) All questions carry equal marks.
(3) Draw neat diagrams wherever necessary.
1. (a) Define Inflation and Deflation. Explain the various effects of Inflation.
OR
(b) What is Monetary Policy ? Explain their objectives.
(c) What is fiscal policy ? Explain their importance.
2. (a) Define National Income. What are the methods of measuring National Income in India ?
OR
(b) Explain the importance of National Income of country.
(c) Explain the following concepts of National Income :
(1) Personal income
(i) Disposable income.
3. Answer the following questions in short (any four) :
(a) Distinguish between Micro Economics and Macro Economics.
(b) Explain the meaning of Circular flow of Income.
(c) Write note on—Three sector model of circular flow.
(d) State the significance of study of circular flow of income.
(e) Explain the importance of macro economics.
() Explain the demerits of macro economics.
4.  Answer the following questions in short (any four) :
(a) State J.B. Say’s law of market.
(b) Explain the factor determining effective demand.
(c) Explain the importance of propensity to consume.
(d) Write the limitation of multiplier.
(e) Write the criticism of investment multiplier.

() What is marginal efficiency of capital ?
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5. Choose correct option for following multiple choice objective questions :
(All Compulsory)
(1) With help of which economics, the nature of economy can not be understood ?
(a) Macro Economics (b) Keynesian Economics
(¢) Micro Economics (d) None of the these

(2) The important leakages in the circular flow of income are as follows, except :

(a) Saving (b) Government Expenditure
(c) Imports (d) Taxes
(3) If the National Income is higher than the growth rate in population, then there is a ............. in

economic development.
(a) Growth (b) Decrease
(c) Stability (d) Recession
(4) National Income is a :
(a) Flow concept (b) Quasi stock concept
(c) Stock concept (d) None of the above
(5) On which factor, emphasis is given in Cambridge Cash Balance approach or theory ?
(a) Supply of money (b) Demand for money
(¢) Purchasing power of money (d) None of the above
(6) How reflations is occurred ?
(a) Done by awareness (b) Occurred automatically
(c) Done as remedy (d) None of the above
(7) On which demand, the Keynes General Theory of Employment is based ?
(a) Composite demand (b) Individual demand
(c) Effective demand (d) None of the above
(8) Consumption is a function of .................
(a) Income (b) Expenditure

(c) Investment (d) Saving
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NJR/KS/18/6898
Bachelor of Arts (B.A.) Part—II Third Semester Examination
ECONOMICS (Macro Economics Theory—I)
(Optional)

Time : Three Hours] [Maximum Marks : 80

3.

4.

N.B. :— (1) Attempt all questions.
(2) All questions carry equal marks.
(3) Draw neat diagrams wherever necessary.
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