NRT/K S/19/5838

Bachelor of Arts (B.A.) Third Semester Examination
ECONOMICS (Macro Economic Theory—l)
(Optional)
Time : Three Hours] [Maximum Marks : 80
N.B. :— (1) Attempt ALL questions.
(2) AIll guestions carry equal marks.
(3) Draw neat diagrams wherever necessary.
1. (a) Explainthe concept of National Income. State the difficulties of calculating national income.
OR
(b) State the calculating method of national income.
(c) Explain the following concept of calculating national income :
(i) Gross Domestic Product
(i) Gross National Product
(iii) Net Domestic Product
(iv) Net National Product.
2. (&) Explain in detail the Say’s Law of Market.
OR
(b) Explain the factors determining effective demand.
(c) Distinguish between Autonomous Investment and Induced Investment.
3. Answer the following questions in short (any FOUR) :—
(8 Write the secondary function of money.
(b) State the importance of Fisher’s quantity theory of money.
(c) Suggest measures to control inflation.
(d) State the importance of Monetary Policy.
(e) State the importance of Deficit Budget.
(f) Explain the superiority of Cambridge equation.
4. Answer the following questions in short (any FOUR) :(—
(@ Comment in short on Transition from Micro Economics to Macro Economics.
(b) What do you mean by Circular flow of national income ?
(c) Explain the limitation of Macro Economics.
(d) State the two sector model of circular flow.
(e) State the merits of Micro Economics.
(f) Explain the importance of Macro Economics.
5. Choose correct options for following multiple choice objective questions (ALL compulsory) :(—
(i) Which method of economic analysis is used in Macro Economics ?
(@) Specid (b) Very Specia
(c) Uncommon (d) Red
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(i) The circular flow of goods and income shows the relationship between

(@ Firms and Households (b) Goods and Services
(c) Income and Money (d) Wages and Salaries
(ii1) In the national income accounts, electricity is included in
(@) Primary Sector (b) Secondary Sector
(c) Tertiary Sector (d) None of the above
(iv) In India, National income is estimated by :
(@ Planning Commission (b) Central Statistical Organization
(c) Finance Commission (d) None of the above

(v) Which relation is between value of money and price level of commodity ?
(@ Inverse (b) Direct
(c) Inverse and Direct (d) None of these

(vi) Which was adopted by Government for keeping control on inflation ?
(@) Preparing balanced budget (b) Preparing surplus budget
(c) Preparing deficit budget (d) None of these

(vii) Fiscal policy in India is formulated by :
(8 The Reserve Bank of India
(b) The Planning Commission
(c) The Finance Ministry
(d) The Securities and Exchange Board of India

(viii)Who is the author of the book, “Traities de Economique Politique” ?
(@ J.B. Say (b) Lord Keynes
(c) Dr. Daton (d) None of these
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