NRJ/KW/17/6567
Bachelor of Commerce (B.Com.) Semester—III Examination
MONETARY ECONOMICS-I
Compulsory Paper—4
Time : 3 Hours] [Maximum Marks : 80

N.B. :(— (1) All questions are compulsory.
(2) All questions carry equal marks.

1. (a) Explain the functions of money.

(b) Mention the merits and demerits of paper currency.

OR

(c) Describe Fisher's quantity theory of money and state its importance in present situation. 16
2. (a) Point of nature and causes of inflation.

(b) “Inflation is unjust but deflation is dangerous.” Comment.

OR
(c) Highlight the role of monetary policy in controlling inflation. State its limitations. 16
3. (a) State the concept and significance of money market.
(b) Analyse recent trends in money markets. 8
OR
(c) Narrate the important instruments of money market and evaluate their usage. 16
4. (a) State the scope and importance of public finance. 8
(b) Distinguish between Progressive and Regressive Taxes.
OR
(¢) Describe theory of maximum social advantages along with its criticism. 16

5. Write short answers for :
(a) What do you mean by minimum reserve method of note issue ?
(b) Write on nature of deflation.
(c¢) Enumerate instruments of Fiscal policy.

B~ B~ b

(d) Do you feel direct taxes are better than indirect taxes ? State reasons.
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